
" ........ .. 

~lio ~o ~o-33004/99 REGD. NO.D.L-33004/99 

: a;·, ~I tiil'lil 
~he <GaLette of ~ndia 

a:wglill<OI 

~. 402) 
No. 402] 

EX'IRAORDINARY 

"'111' 11-wcrg 3--'a"Cf-'O (i) 
P ~T II-Section 3--Sub-section (i) 

Qtft.lflt< t Q$1~16 
PUBLISHED BY AUTIIORITY 

~ ~, ilJMtifttql<, ~ 17, 2008/~ 26, 1930 
NEW DELHI, THURSDAY, JULY 17, lQOS/ASADHA 26, 1930 

qcil f{;iqif ~ IWjifttlfi ~ ft! filq1qq; lQi 

atftH{ili1'11 

'fl~. 17~,2008 

llf.C6T.'f.r. 540( 31').-Clc:Jft'M'i am~iR:J f~f.Mi%11Ti ~. 2006 (2006 Cfil 19) ctr "-1lU 61 Gm~ 
~ CfiT vq)ty q;u) ~ q~foll!q am llllifiRtCfi ~ fqf.1l!l4ifi.11i"i ~ f.tAfclf&o ~ GRreT t, ~: :-

1. ~ ~ a1tt m'Rt 
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2 •. qfhuism~ 

(I) ~ fcJf.rqqJ if \;fGf o~ fcfi" m if ~ ~ 1 m, 
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(Cf>) 11~" CfiT a:re.f t q;;t)fW"ltl 3fu:~~ fctf.:llllitifl ofl-t ~. 2006; 

(\9f) II~ It CfiT <Jtfl.f t ctq;ft ~ ~ ~ &TfcR'f 'ljJ ~ ~ ct liGl'l if ~ q;i:r;ft; 

< i) \ii) CJftr;ft 'ljJ ~ ~. ~ "iTitffi m, ct ~q;r 'ljJ f.:p:j;iur 'ljJ ~ if ~ \C\1t ~ 'ljJ ~ 
\C\1t ~ 3'.flqqf ~ 'ljJ ~ ~ 3lftrcJ; ~ct~~ ~ "<flt; 

"I 

<u) ~ "tJm ctq;ft 'ljJ ~ oiWRr, ~ ~ ~ m, if ef.t:rcn ~ \C\1t ~ 'ljJ ~ \C\1t ~ 
<:;rnr:ra 3lf~ ct 26% ~ CfilI ~ 'i °ITT; 

(iii) \ii)·~ 'llT liG!f"Rf ~. ~ ~ i:ni:r~il m, ct wt~ ~llf'l:lifl" lilt ct~ 'llT oo ~ct 
~ 'ljJ mm- mr:r ct ~ 'ljJ 3lf'l:lifl" ~w:fq1ctifl ~,y 'ljJ Cfl1tfq1ctCfl ~ ctr f.rgfcRf "<flt; 

·'. 

(iv) \ii) ctq;ft 'llT 00"10 &TfcR'f, ~ ~ "iTitffi m, ct Cfili 'l[UT ctr CfilI ~ CfilI 10% ctr 1l1ffl ~ I 
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(7f) '1itlra' ~· 4>T ~ t 01 3fCRJ.iR, 2007 4>T ~. ~ ~-~ °" ~~g,:qJt 
m 1111tRl4> ~ mfol41JtCli ~· t8I' ;pli)Qill m t8I' 3ffti{iii11 ~ t8I' *; 

('El') ;'il)t, 4>T ~ t 3fftlfol;qJt t8I' mu 3 t8I' 34tlRI (1) ~ ~ a:fl~Cf ~~~lg,4Jt 

m 1111fkl4> ~ mfol:c11Jt4> iftt; 

C"tf> ''m110" ci;r ~ t ~ mira. ~ mira. mc=tfl;q mira, ~ ~ mira 

Qilfotil (>IJ7fCf' t. ~ afr ~ ~I 

Cu>. "~ (it1'11(i' ci;r ~ t ~ mira W't<Ht81 ~ t11fkl4i ~ 41$4titl$il ftrmot, 
fo!t"cH\ur m. Qili<>IG1 m mfdl'l m ~ ~ t8I' '1J$' mira ~ l\Q' ~ 3ITTl1afl' ~ 
t81'~~; 

(-a-) "f?rc:cr-~ mira" ci;r ~ t Q~'HAlf?c:t ~ ~ m QilfotCi'i mira t8I' 
~~.m cffl" ~ m ~ ~ rcrc=o-~ ~; 

(~) "~: ~ (il'1'7l'CJ" 4>T 3ft t ~ ~ t8I' ~ 3fil fcl:;Q" 7fQ' Clii'6Cli<>titii 

~ ~ ~ ~ Ql m ~ ~ 'H(1ci 3tGjU'¥<'f 3fltlR" Ql folq;1<>fl '1J$' 
~ c;rmo 4>T 3flGjQiklC1i 1tm; 

('31') "~ (it1'11(i' 4>T ~ t ~ ~ W'\<ticSI ~ QlfffiCli ~ 41$4C'li$Ci1 

~. ~ m, Qill(>tG1 m m Rifdl'l m ~ ~ 3fm!T Ql~kl4> ~ ~ 

mqu1Ci1 m Ql 3flf .'(>tJiJJO ~ l\Q' ~ ~ l\Q' ~ Ci1' t8I' ~ ~ Jtt<t" ~ 
~ 3'Q"fr (il'1'7l'CJ, ~ ~ll'HfolCli ~ 3tt'l" ~ ~~ ~ ~ 3Ci1' C1cli ·~ 

Ci'i'~; 

(5.) "Ql~ffiCli ~ 4iT R!QU1Ci1" 4iT ~ t Ql~ffiCli ~ t8i' firait m ~ ~ 
4>1~4>(>tlQ; 

(c) "Ql~ffiCli ..rm- Ql$Qt>ti$Ci1" COT ~ t (l~)ft\4<R ltR QIC£>ffiCli ~ mfol<il<RCfl iftt 
(Ql~ffiCli ~ Ql$Qt>tl$Ci1 ~. ~. Qill(>tG1 m Rl@l'l m ~ ~ cj)qfol4f 

cffl" \nfllq;a 4>'lCi'IT) Rifol:atR, 2oos ~ ~ ~ t11q;ffi4i ~ Qt$Qt>tl$ii1; 

Cc, "Qill t>tii1 (it1'11(i' ci;r ~ t ~ Q~'HAlf?c:t m ~ cffl" ~ ~ 3tt'l" ~ 
~ mffira (il'1'7l'CJ; 

<2> ~ Rl~4CHl ~ ~ 3tk ~ Ci1' fcoQ" 7fQ' ~Ti4 am~. fci;g ~ 
3fftfol:atR m ~ ~ ~ 7fQ' fci!l<ml m Rl~4CAl ~ ~ fcJ;m C11m t. q;r ~ 

~ m fci!l<m't m Rlfol4cm, ~ afr tRTiRm ~. ~ ~T: fam Cl'Jm 3Ci1'CliT ~ ~I 
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3. Ulf)\kl('f I 

(1) ~ QlfffiCli ~ Ql$Q<>ll$G1 ~. ~ ~. QiJl<>lil 3ftt fbfC1F{ ~ ctil" ~~T Clit 
~ ti~)~:qJt m u1fffi4i ~ fb~:q1JtC6 ifti" cu1fffiC6 ~ Ql$Q<>li$il ~. ~ 

~. QiJl<>lil m fbfC1Fl ~ $ ~ cj)q~:zil mftlfC1 ~) fb~:qJt, 2008 ~ 3trt14'C1 

~ ~ ~ ~ QlftlfC1 ~; 

(2) ~ Qlfffi4i ~ Ql$Q<'ll$il ftrul' ~ ~. ~. QiJl<"lil m fbfC1Fl ~ ~ ~ ~ 

Ci~1~'4Jt m ~ u1q;ffic6 ~ fb~:qjJtq) ifti" (QifklCli ~ Ql$Q<>ll$il, ~. ~ 
~. QiJfolil 3ftt fbfC11'l ~ ~ ~ ciiq~:zil cffl' YlftltfC1 ~) fb~'4Jt, 2008 ~ 

~ ~ ~ ~ ~ YrfttfC1 h iRIT ~; 

(3) ~ Ytfffi4i ~ Ql$4<'11$il ~. ~ ~. Y"4i<'lil m fbfrli'< ~ ~ ~ ~ 

~ ~ ~ ~ ~ GTU YIR'ltfC1 ~; 3t1fCn' 

(4) ~ lf3rc:T fbQ:qJi1 ~ ~ :tiaiftl<"1 Ql$Q<'ll$il cffl' ~ ~ m ;Hfbc;1a1('1 ~ ~ 

qfh1fflC1 ~ ~ ~ ifti" GTU mftlrcC1 h mJT ~ m ~r h mJT ~' 

~ra ~ cf;qift" YltfffiCli ~ ~ fbqvjG1 Clii~Cfi<"ficU ~ ~ ~ m ~ ~ ~ C6T 

~~· 

(li) ~ lSis, C44'Hl'4 $C6Tf m ~ GTU fcrft1-i C44'HFll 'Wusl ~ ~ ~ d1'Q" 

3fMf ~uflq;(Oj ~ ~ ~. fci;g ~ GTU 3tr C44'HFll ~ fCli\ll("CI m ~ 
~4 3101 cffl' ~ 3fMf cf;Qift ~ qf\4fc\('1 G1" h mJT ~; m 

c1> $G1" fbfol:qm ~ mtal\C ~ ~-~ m ~ m h ~ .. ~. ~ 
l\Q' ~ fol fal\C c:rfrcf;J' -

(q;) "Tul4ic('11" ~ ~ Q'{ 3titJlf\(1 tlltfffi4i ~ ~ Q~4t'G1 m {bQUIG1 M 
q;1~Cli<'llQ ~ ~ m~ ~ cf;qift m ~ ~ ~ ~ ~ a1aifla; 
m 

(li) "TulClicdi" ~ ~ C6T '4R'IG1" ~ ~ cf;Qift GTU m tll'!lffiq; ~ ~ 

qf\q"Cl1 m fbqvjCl1 ~ 4ii:6Ch<'llcU c;)iIT ~ ~ ~· 
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(C1i) ~ ~ t;11qifficti ~ ifr q~ci~ m fclqu1G1 M cti1.Qcti<'11cn ~ m 
I 

~ ~ m ~ ~ ci;qafl" if; m ~ ~ S'1" ~311 3ttt 
~ $q~4l if; ~ ~ "{lffi ~; 

(W) ~ 00 °fCi<t "m ~ ~ ci;qafl" if; ~ Qlq>fficti ~ if; fclqo1G1 

Cfil4CfiC'llQ1 ~· Ri~41}i(1 CfiF~CfiC'llQ Jttt ~ ~ ctR-fcl~41lt(1 
Cfi14CfiC'llQ . c);" ~ ~ ~ m :a~81 cffl" trcm- ~ ~. ~ q,q~4, c);" 

~ ~ ~ · 3ttt '>lffiftlllfr Q"{ '>lffifk<'I i;ratrcr ~ ~ m ~ 

'>lffifk(>I i;ratrcr ~ ~ ~ ~; 

(if} Ri~4111C'1 Cfi1:QCfiC'llQ ~ ~ ci;qafl" oo m <Jr ~ ~ ~ ~ 

~~~~~?:r~~;m 

c1 > ~ .3G1' ~ ~ RIGl4111C1 ctil.Qcti<'ll4 ~ ~ JrnaT Rl\t1~4 ftC1irt 3-tR' ~ 
lj@Cfll q;r {<ai{:ai1ci ~ ~ Jttt rcrm q;r 3{(il'd'T-3{(il'd'T ~ ~ ~ 

~~:-

(CJi) ~ ~ ~ ~ '>ll'!lfficti ~ q;r Pclqo1G1 C1i"{ ~ ·~ m ~ ~ q;r 

-~~;<Jr 

(W} ci;qGfr' ~11qifficti ~ ~ Q~Ci@>G1 Jttt Pclqo101, ~ q;1;Qq;(illQ m C1i"{ ~ 

~.<Jr m C1iT ~ ~I 

(2} ci;qGfr' ~ ~ ~ fcf; 3tr-Rl~4CA (1) ~ ~ Rl~41ltC1 q;1:Qq;(>lfQ if; 

~ ~ ~ 3ttt Rim C1iT 3{(il'd'T-~ ~ ~ ~ ~ 3ttt ~. $=11' 
~ C1iT ~ PciGt41ltC'1 q;1.Qq;(>l1Q ~ ~ft ~ ~ Jttt ~ ~ m­
Rl~4111C'1 q;1:Qq;(>llQ if; ~ ~ ~ ~ m 'H~tf if; ~ ~I 

(3} ci;qGfr' ~ ~ Ji<a11q;F( ~ 3f\t q;CFQcrn ~. 1956 ~ Jl&lt.fi{Of 

~ 3ttt ~rr-~rr C1iT ttT<'lif ~ 3ttt il)'g ~ ~ ~ Q"{ ci;qGfr' oo 
3fQ'afN 'lTlr ~ ~ ~ ~ 341CffiC11 ~ ~ t.fitiTT1 

(1} ci;qGfr' ~ ~ ci;qGfr' ~ ~ ~ 'H@>CAffi ~ ~, ~ a ~ 
Gf lk1 fi:I fi!IC1 "11 G1 t.fil fl if; 3r<'l1CIT q;)f "11014i I ft Ci1't;l a"3fr : -
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(iii) ~~~~~.~~~~q;)'~fam~ 

~I 

(iv) ~ \711G1Cfiltl q;)' ~ l\tJ * ~ CJil fam ~ ~ OTfco ~ ~ 
~~ ~ i1R i \711G1C6itl G1' ~ ~I 

(2) ~ emf $:iifl" ~. ~ $:iifl" ~ ~ ~ ~ q;r 3fTGIG1'-~ ~ i 
~ ~ ci;troft' ~ ~ ~ ~ 3tt'{ ~ $:iifl" ~ ~ ~ * 
:A«fira ~ ~ ~ 3QiCk1 ciiU(C:'l srcr ~ 3ttl ~ ~ 1111dcol<>t 

~- ~-~ ~ 1111dcol<>t q;)' QTC(f ~ q;)' a:i'1T ~ ~ ~ i :AftlC\131('1 

QlqtilG1 fl~ ~I 

emf cj;qc;ft - CH@'fCIC(~ Qa1~(1 ~ ~ ~ ~ '-" 3ftlifl" ~ $:iifl" ~ CfiA'Ql~41 
q;r 3frCra i •RICHl<>t C6t ~ i. il'tlrcf fcf; ~ mtnf\ii ~ fcf; tt CfiAt11tl if ct. ~ 
~ * 3ft'{ G1' tRlltf l\tJ * ftlQ4~('1 31fc!lftl"';df * :Aii"'('1 ~ ~ q;f QCfi:nCfi'(OI, 

3'1051<(01, ttCHF4)\71G1, ~. ~ ~ ~ ~I 

(1) ~ ftr.n' ~ ~ ~ 3'rUR 'CR Qtfljfc!lq; ctm' ~ fclqu101 i ~ 3fnf ~ 

cfiq~ail q;)' ~ ~ ij)q~4f ~ iRTiR' fr CH1i)"afr1 

(2) cj;qift' ~ '{\~~(1 ~ • ~ 3fttCl 3QliJ cr;tafr' fcf; ~ liq ci;qGfr ~ ftlqo101 

'lJT ~ ~ i ci;troft' *" ~ c=rcp 3f~tftlG1 ~ ~ ~ (>(11f ~ i tt@'l4C11. 

G1' ~ 3ttl ~ cj;qifl' cffl° 3fttifr ~ $:iifl" 00 fcl;lft" ~ ftlq u IG1 ~ ~ a 1fc!lftlfi\ 
~ q;r Q(1T il"(>l'ffi t cU ~ $:iifl" -

(V) ~ ~ ~ ~ ft:ro' 311Clfl'4Cfi ~ ~ ~ fcf; ~ $:iifl" ~ ftra1' * 
JrcPl(1' t; 3tt'{ 

(11') tt q;1<l\Cfit>ticil ~ $:iifl" 00 fcl;Q' 7j'Q' 3trilTfr ~ ~ ~ ~ ~ 
ljG1'liqfc;i q;)' ~ ~ ft:IQ' ~ 00 30RT 7j'Q' ~ ~ i1R i ~ q;)' ~ 

Clifl 

s 
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(3) ~. - ~ t" ~ ~~~4CH 3ftl Yi'fRICli ~ Pcltil4iCHCli ~ (Yi'CRICli ~ 
Ql$Q<>tl$i1 ~. fc!ta:nur. Q'tU<>tG1 m Pc1h11'l m t- ~ \IJ\1lcc<'1 ~> Pcitil4CH 2oos 

t" ~ \llfllcc<'1 t11ccRl4l ~ Ql$4<>tl$i1 ~ ~ ~ ~. CfltJft" ~ fcl; ~ 'Q'CflR" 

~ ~--~ c); ~ dl ~ ~ i1 

(4) .~ ~ ~ ~ - ~ dl @'h1i<1'l0i ~ CfltJft" '4T ~ f.;m$ ~ ~ 
fclfil4f}f(1 Cfij<QCfi(>fjQ ~ ~ ~ Cf;'lT ~ i ~ OCfi fcl; ~ ~ ·~HG1i(1{0j '4f 

Cfllt~~dl~~~I 

(5) ~ 3ftl ~ - ~ ~ ~. 3tl"lfflCli<1~ '4T ~ Q'af ~ ~ ~. 
~ ~ '4T ~ ~ ~ ~ fcl; ~ 'fiGl&<11 c); qf{ullCftfCl'E\Q ~N ~ 'QTC(l 

M1 

(6) ~ ~ ~ afr ~ - '4T ~-- Yfc:lfQ~~ ~Gilt dl ~ GiCfii{ic-CHCfi ~ 
-~~I 

c1 > $Qcfr ~ CflT J10jQl<>tii1 ~ ~ ~ ft=lv QCFCF1ei1< M 3tR ~ -

(i) ~ ID"U ~ CflT JIGjQl<>ltii ~ ~ ~ ft=lv ~ 3WUR" Ql 

.3fioftq; ~ CflT til&llC\Gi Cfltift"; 

(ii) ~ ~ ~ Chah11f{4l ~ qftill~<'1 CfltJft" 3tR 3;;t ~ 31Gj41(>1G1 ~ 

3rcJ1T(1' Cfi{IQ Jn; 

(iii) ~ ~ Ql ~ ChlA'tlift41 ID"U ~ dTQ" JIGjQl(>ltii ~ fi!Jl'Clafl ~; 
3tR 

(2) $qcfr ~ ~ crrf\tq; 3WUR" Ql 3tGjQl(>IG1 ftq)t ~ CfltJft" ~ $i1" Pclfil;qcRi 

~ ~ ~ ~ $qcfr ID"U ~ dTQ" 3tGjQl(>IG1 ~ ~ ~ ~ ~ -

(Cli) $Qcfr Q~Clt>G'i 3fR Qi'CRICli ~ ~ fclqo1G1 C\)G:IT Cfil;QCfi(>ll~ dl ~ ~ '4T 

~~CflT~i;m 

Cli) $Qcfr GRT 3ttlift - $Qcfr ~ ~ fcl;m ~ i ~ t11ccRIC1i ~ CflT 

Rl4°1ii1 Cf)'{ ~ i1 



- 10. ~ ~ • 31m'4Cli(11 ~ ~ 

(1) cj;qaft 3ftl(1il' ftcml CJ;)" ~ ci7r ~ ~ orfcl; ~ liftRT q;r 3tiijQl(>li1 ~ ~ 

~· 
c2> ~ ~ cA-~ ~ ~ ~ ~'4Cfi(11 $ 3WllCIT ~ ~ fclm;qm ctit 

lrtt<t(iiiil $ ~ ~ ctit 3'crRr $ ~ mkt~ftiC1 ~ 5Q(>jg.tj Cfi'(jQafl, 

~ 

<<P> mfr • ciiqm:df ctit <t(ift" ~ ~ ci;craft ~-ao=r q;'((ft' t. ~ 
UUH'fl4 $ tffi° ~ ~ - ~ $ 3f1tCli11''41 ~ ~rcJ;l ctit 
<t(ift" ~ c::Qq'fl 14 ctit c::Q I &<41 fl~ t°; 

Cdf> fclm;qfctta ctil:d4i(>llQ $ ~ cA- cfiQift" ctit ~ iftfct ~ t111tt1c=:q ri 
$ 3t1ii'Cc:J $ ~ ~ ID'U '(>l1'3I. 3frUR fl~ t;; ~ 

(~). ~ ~ lPTC1" ~ ~ Ci)t ID'U 34ffe ~ ~= 

cr.lffi fcl;" ci;Qift" ~ 41'4di1 ~ $ ~ ~ ctit 3'crRr $ ~ ~ 41'4di1 $ 

~ lSflJ5 (<P) ~ (~) $ ~ cM- CJ;)" 3Q(>lg.tf ~ '3'f$" ~CJ;)" 3RIOiJ ilil'TQ"j 

(3 > ·cfiQift" ~ • ciiqm:df ~ ~ fclm;qfctta 4i1:d4i(>l1cif $ ~ CJ;)" ~ilt1l$c 

tR 51M1 

cfiQift" ~ Pclfohui1$~~11114t11c:i1 q;r lliij41(>1i1 ~ ~ ~ ~ ~ tR 

c)~)~<QIA ~ illlifffi4i ~ fclm41A (tlli'fffi4i ~ 41$Q(>ii$i1 ~. ~. lllill(>lii ~ _ 

Pc1@1;c ~ $ ~ ciiqmm CJ;)" 1111ttcca Cfi"lCIT) Rlm4Jt 2oos cA- Rlm~ISC ~ 

1111ft41'lo1 "« ~ l1<PC1T t ~ Jffllm;q<tt $ ~ lli=4' ~ C\os1c-<ttCli 411~41$ aft' 

fl~~· 

12. ~ 

~ ~ fclm;qm $ ~ 11114t11i1 ctit c::Qq~ $ ~ cA- ~ ~ 3("QC"C1 ~ t °'" 
cM- q;r ~ Jffi!m ~· 

[im.'tj. ~. -"Sml./ 11/8/2007 ~-1] 

~m.~ 
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PETROLEUM AND NATURAL GAS REGULATORY BOARD 

NOTIFICATION 

New Delhi, the 17th July, 2008 

[PART II-Soc. 3(i)] 

G.s.R.540(E).-(n exercise of the powers conferred by section ~1 of the Petroleum and Natural Gas 

Regulatory ~oard Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board 

hereby makes the fo11owing regulations, namely:-

1. Short title and commencement. 

(1) These regulations may be called the Petroleum and Natural Gas Regulatory ~oard 

(Affiliate Code of Conduct for Entities Engaged in Marketing of Natural Gas and 

Laying, Building, Operating or E)!:panding Natural Gas Pipeline) Regulations, 2008. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Definitions. 

(1) In these regulations, unless the context otherwise requires, 

(a) "Act" means the Petroleum and Natural Gas Regulatory Board Act, 2006; 

(b) "affiliate" means an associated person in relation to the entity or the entity in 

relation to an associated person-

(i) who participates directly or .indirectly or through one or more intermediaries 

in the management or control or capital of the entity or an associated person, 

as the case may be; 

(ii) who holds, directly or indirectly, shares carrying not less than 26% of the 

voting power in the entity or associated person, as the case may be; 



~ ['1PJ 11...,.. lF'; l(i)] ·~·~·~·!.~·.·. 

(iii); who appoints more than half of the boo.rd ofcfuectors or, mem})ers of the · 

governing board, or one or more executive directors or executive members of 

the governing board of the entity or the associated person, as the case may 

be; or 

(iv) who guarantees no~ less than 100.4, of the,tota1 borrowip.gs of t~e eJ.l;tity or the 

associated person, .as the case may be. 

(c) "appointed day" means the date of October 1, 2007, when:.:the Central 

Go:vernment notified the establishment of the Petroleum and Natural Gas 

Regulatory Board; 

(d) "Board" means the Petroleum and'Natural OasRegulatoiyBo:ard established 

under sub-section (1) of section 3 of the Act; 

(e) "capital cost" means cost in respect of creation of a fixed asset; 

(/) "cost" means the capital cost, direct cost/flrumcial'cost,:Jfully alfocated-costor 

operating cost, as the case may be. . . . . . 

(g) "direct cost" means cost that can reasonably be identified as 'Cost· \incurred for 

laying, building, ·operating or·expanding El nat\lral· gas pipeline; · 

(h) "financing cost" means the cost of financing the creation of an asset or for 

meeting· the requirements of incuning an operating· cost; 

• (i) · · "fUlly .allocated cost'~ means the sum· of direct: costs pl~ a p~oportional share 

of indirect costs derived on the basis of the level of activities carrie4. out and 

on consistently applied basis of allocation; 

OJ "indirect cost" means .such. cost which cannot .be directly identifieci ~t~ either 

laying, building, operating or expanding a natural gas pipeline or marketing of 

natural gas and includes, but are not·limited t<Footnmon overhead!.costs, 

common administrative expenses· and taxes; : 

21 O '? &ir/oz- 2 
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(k) "marketing of natural gas" means the activity of selling or distribution of 

natural gas; 

(l) "natural gas pipeline" means natural gas pipeline as defined under the 

Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay, 

Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008. 

(m) "operating cost" means cost in respect of upkeep and maintenance of a fixed 

asset or service; 

(2) Words and expressions used and not defined in these regulations, but defined in the 

Act or in the rules or regulations made thereunder, shall have the meanings 

respectively assigned to them in the Act or in the rules or regulations, as the case 

maybe. 

3. Application. 

These regulations shall apply to an entity-

(1) which proposes to lay, build, operate or expand natural gas pipeline and is 

authorized to do so under the Petroleum and Natural Gas Regulatory Board 

(Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) 

Regulations, 2008; 

(2) which is laying, building, operating or expanding natural gas pipeline and has been 

authorized to do so under the Petroleum and Natural Gas Regulatory Board 

(Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines) 

Regulations, 2008; 

(3) which is authorized by the Central Government before the appointed day for laying, 

building, operating or expanding natural gas pipeline; or 

(4) which is either authorized or is directed by the Board for conversion of a dedicated 

pipeline into a common carrier or contract carrier under the relevant regulations: 



['WIIl-~3(i)] 

Provided that the entity is either engaged or proposes to engage in the activity of 

marketing of natural gas: 

(a) either on. its own; 

(b) through a divisiOn, business unit or such other categorization made for different 

business segments by the entity but without separa~g the ownership and 

management control of the same into another entity; or 

(c) through its affiliate. 

4. Scope of aff'iliate code of conduct. 

... ,,.. 
' .. 

(1) The affiliate ~ode of conduct referred to in these regulations and hereinafter referred 

to as the "code" sets out the manner of the-

11 

(a) interactions _between the entity and its affiliate for the purposes of carrying out . 

the activities of both transportation and marketing of natural gas based on the 

principle of "at an arm's length"; or 

(b) engagement in both the activities of transportation and marketing of natural gas 

by the entity on its own by following the principle of"at an arm's length". 

(2) The objectives of this code are to ensure-

(a) protection of the interests of the consumers and other entities against the actions 

of an entity while dealing with its affiliate as also when the entity on its own is 

engaged in both the activities of transportation and marketing of natural gas; 

(b) prevention of cross-subsidization of the costs between the regulated activity and 

any other non-regulated activity including the activity of marketing of natural 

gas either by the entity on its own or through its affiliate which adversely affects 

or has the potential of adversely affecting fair trade and competition between the 

entities; 
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(c) that there is no preferential access allowed by the entity to itself or to its affiliate 

for the regulated activity; and 

( d) development of a fair and competitive natural gas market. 

5. Degree of accounting separation. 

(1) The entity shall ensur~ accounting and financial separation by maintaining separate 

financial records and books of accounts in respect of the regulated activity in cases 

where-

a) the affiliate of the entity is engaged or proposes to engage in the marketing of 

natural gas; or 

b) the entity on its own or proposes to engage in both the activities of transportation 

and marketing of natural gas. 

(2) The ·entity shall ensure that while undertaking the accounting and financial 

segregation in respect of the regulated activity under sub-regulation (1), both direct 

and indirect costs are fully allocated to the regulated activity in a transparent manner 

and without any cross-subsidiZation of costs with any other non-regulated activity. 

(3) The entity shall adhere to the accounting standards and guidelines of The Institute of 

Chartered Accountants of India as well as the Companies Act, 1956 and the Board 

may, if it deems fit, examine the appropriateness of the basis of cost allocation 

followed by the.entity. 

6. Confidentiality of consumer information. 

(I) The entity shall not release to an affiliate any information relating to a consumer 

without his written consent except where such information is required to be 

disclosed for-

(i) billing or market operation purposes; 
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(ii) law enforcement purposes; 

(iii) processing of past due accounts of the consumer which have been passed on to a 

debt collection agency; 

(iv) where the information has been sufficiently aggregated so that any individual 

consumer's information,. cannot reasonably be identified. 

(2) Where an entity shares information services with an affiliate, all information shall be 

protected from access by the affiliate and access to an entity's information services 

shall include appropriate compqter data management and data access protocols as 

well as contractual provisions regarding the breach of any access protocols. 

7. . Shared corporate services. 

An entity may share employees with its affiliate only in relation to the shared core 

corporate services subject to the stipulation that such employees shall neither be directly 

or- indirectly involved in collecting, storing, collating, processing, transmitting or having 

access to any information which is related to the regulated activities. 

8. Non-discriminatory access to services. 

(1) The-,entity shall treat all other entities engaged in natural gas marketing on the same 

non-discriminatory basis as it treats its own affiliate. 

(2) The entity shall take reasonable steps to ensure that its affi!iate does not cause in its 

marketing or promotional material any· favoured treatment or preferential access to 

the entity's system and in· case the' entity becomes aware of an inappropriate 

marketing or promotional activity by its affiliate, the entity shall-

(a) immediately notify affected consumers of such violation; 

(b) take necessary steps to ensure that the affiliate is aware of the concern; and 

13 
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(c) inform the Board in writing of such activity, the remedial measures that were 

undertaken by the entity and the steps taken by the entity to prevent its re­

occurrence in future. 

(3) The entity shall apply the natural gas pipeline tariff authorized under the Petroleum 

and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or 
~ 

Expand Natural Gas Pipelines) Regulations, 2008 to an affiliate in the same manner 

as is applicable to similarly placed non-affiliates. 

(4) The entity shall not transfer or assign to an affiliate a consumer for whom the entity 

is providing service of the regulated activity unless the consumer gives permission to 

such transfer or assignment in writing. 

(5) The entity and its affiliate shall not trade upon, promote, or suggest to any consumer, 

supplier or third-party that they may receive preferential treatment as a result of the 

affiliation. 

(6) The entity shall not provide to anyone any negative information about its affiliate or 

non-affiliate competitors. 

9. Compliance measures. 

(1) The entity shall be responsible for ensuring compliance with this code and shall-

(i) perform an internal review on a quarterly basis establishing compliance by the 

entity to the code; 

(ii) circulate the code to its employees and make them aware of its compliance; 

(iii) monitor compliance by its employees' to this Code; and 

(iv) maintain verifiable record of documentation establishing such compliance. 

(2) The entity shall submit the compliance report on an annual basis to the Board 

reporting the extent of compliance by the entity to the provisions under these 

regulations in case-
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(a) the entity is engaged or proposes to engage in both the activities of 

transportation and marketing of natural gas; or 

(b) of dealing by the entity with its affiliate which is marketing natural gas. 

10. Record keeplag and reporting requirements. 

(1) The entity shall maintain updated records in a form and manner so as to be able to 

substantiate compliance with this code. 

(2) In addition to any other reporting requirements contained in this code, the entity 

shall provide the following information within a period of one month of the 

notification of these regulations, namely:-

(a) list of all affiliates with whom the entity transacts including business addresses, 

list of the officers and directors and description of the business of its affiliate; 

(b) corporate organization chart indicating relationships and ownership percentages; 

(c) costina policy of the entity with respect to the regulated activity including the 

basis followed by the entity for allocation of common expenditure; and 

(d) any other relevant information as deemed fit by the Board: 

Provided that the entity shall update the information provided to the Board under 

clauses (a) to (d) for any change within a period of one month of the occurrence of• 

such a change. 

' 
(3) The entity shall web-host the description of its regulated activities including that of 

its affiliates. 

11. Comequencea ol default and termination ol authorization procedure. 

The entity shall abide by all the provisions under these regulations and any failure in 

doing so may lead to termination of the authorization in the manner specified in the 
Petroleum and Natural Gas Regulations (Authorizing Entities to Lay, Build, Operate or 

Expand Natural Gas Pipelines) Regulations 2008 including any other penal action under 

the Act. 
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12.- Miscellaneous. 

If any dispute arises with regards to the interpretation of any of the provisions of these 

regulations, the decision of the Board shall be final. 
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